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The directors of Burger Fuel Worldwide Limited (BFW) have reported an unaudited loss of $219,022 for the 
six months to 30 September 2010.

Total unaudited BurgerFuel worldwide system sales (including Middle East) are up 12.9% to $16,365,572 
(excl GST) on the same period last year. 

BFW RESULTS (UNAUDITED) FOR THE PERIOD 1 APRIL TO 30 SEPTEMBER 2010 

30 Sept 2010 30 Sept 2009

$000 $000

Operating Revenue 4,201 4,192

Operating Expenses (4,420) (4,488)

Loss (219) (296)

The reported result is a 26% improvement on the same period last year and is consistent with the board’s 
expectations and the requirement for continued investment into international expansion. 

The focus in 2010 has been on streamlining operations in NZ and expanding the Middle East license 
opportunities with the opening of our second store in that region. The first BurgerFuel was opened in 
Dammam, Saudi Arabia in February 2010 and two more stores have since been announced in that region.

In Dubai UAE, BurgerFuel opened its first store in July 2010 in the popular Jumeirah Beach Resort 
promenade. A second store in the busy Sheikh Zayed Road has also been announced for opening in 2011. 

Although system sales in NZ remain strong, no new stores opened in NZ during the period, due to the 
challenging and uncertain economic climate. Instead a significant focus on consolidation and further 
efficiencies within the existing franchise system has led to strengthening the business and will provide a 
solid platform for future store openings, when that time is deemed appropriate.

In Australia there was no significant change however the board is of the view that whilst operating costs in 
that country remain high relative to sales, no further investment would be made in Australia and that the 
company will commence a cost cutting programme there in the second half of the year from 1 October. This 
has already begun with the closure of the company owned Kings Cross store in November 2010.

As at 30 September 2010 the group had $1,153,153 in cash with no borrowings.

Results to date for this year show that losses are reducing, international markets are growing and the 
company expects to reach profitability in the near future. 

On behalf of the board of directors of Burger Fuel Worldwide Limited I would like to thank all of our 
shareholders for their ongoing support.

Yours sincerely

Peter Brook 
Chairman 
BurgerFuel Worldwide

FIRST HALF 2010

new Zealand

Total unaudited system sales in NZ for the period 1 April to 30 September 2010 were up 1.03% to 
$13,439,082 in comparison to the prior reporting period. The smaller increase was primarily due to the 
requirement to close and relocate the BurgerFuel Bayfair store on 11 April 2010 which reduced total system 
sales for the period. That store re-opened on 6th December in a more prominent position in Mt Manganui. 

As mentioned by the Chairman there were no new BurgerFuel stores opened in the period in NZ. Instead 
focus was on the Middle East. The main reason for that is that the economic conditions remain weak and 
the group has instigated a policy of only opening stores with an estimated minimum turnover threshold. 
We need to see more evidence of a growing economy in NZ before new store openings will commence 
again.  More resource on store openings in the Middle East is likely to accelerate revenue growth faster, for 
the group.

A primary focus this year has been on further system refinements to allow better scalability and in NZ on the 
reduction of costs for our franchisees to ensure continued positive system health. 

austRalia (reported in nZ$)

BurgerFuel Australia (unaudited) system sales for the period 1 April to 30 September 2010 decreased 
6.6% to NZD $1,111,534  The main reason for this was that no money was spent on marketing the brand 
in that country as it was felt that the costs relative to return were not viable. The overall cost of doing 
business in Australia has increased and accordingly the company has made a decision to reduce losses 
by firstly closing its Kings Cross store and secondly reviewing overheads and support for a single store in 
that country. 

There are opportunities in other states of Australia and it is possible that BurgerFuel could enter new states 
under full territory master license agreements, at a later stage. This would eliminate the need for the group to 
fund store development and any potential start up losses. 

inteRnational (uae & saudi aRabia)

The Middle East region has greater opportunities and potentially higher turnover stores. This is where 
significant focus is being applied in the 2010/2011 year.

BurgerFuel Jumeirah Beach, Dubai opened in July 2010 and is trading well. This store has now become our 
prominent BurgerFuel international billboard and is showcasing the brand to many international travellers 
and potential new country franchisees.

chaiRman’s Review managing diRectoR’s Review

buRgeR fuel woRldwide limited.
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summaRy

In summary both New Zealand and the Middle East have been the main focus. 

The New Zealand business has been focused on system consolidation and franchisee development 
within the existing business, as well as creating an international structure to support the development of 
new markets.

The company also sold its Five Cross Roads store in Hamilton which is in line with the strategy of not 
operating company owned stores. This reduces management requirements and costs. Whilst this has had 
the effect of reducing revenue as the individual store turnover is no longer included in company revenue, we 
are of the view that this will increase the speed at which BurgerFuel can reach profitability. 

Our policy on expansion into new markets will only be by way of Area Development or Master License 
Agreements, where the licensee is responsible for all capital and operational costs. 

Thank you.

Yours sincerely

Josef Roberts 
Managing Director 
BurgerFuel Worldwide

managing diRectoR’s Review (continued)

buRgeR fuel woRldwide limited.

Group Group Group

30 Sep 2010 30 Sep 2009 31 Mar 2010

6 months 6 months Full Year

Note $’000 $’000 $’000

Revenue 4,166 4,152 8,658

Operating Expenses (4,317) (4,344) (8,968)

Loss before interest, taxation, 
depreciation and amortisation

(151) (192) (310)

Depreciation 71 115 248

Amortisation 20 23 45

91 138 293

Loss before interest and taxation (242) (330) (604)

Interest Income 35 40 65

Interest Expense (12) (6) (14)

23 34 51

Loss before taxation (219) (296) (553)

Income Tax Expense - - -

Net loss attributable to shareholders (219) (296) (553)

Other comprehensive income:

Movement in Foreign Currency Translation 
Reserve

47 (18) (118)

Total comprehensive income (172) (314) (671)

 

Basic Net Earnings per Share (cents) (0.41) (0.56) (1.04)

Diluted Earnings per Share (cents) (0.41) (0.56) (1.04)

Net Tangible Assets per Share (cents) 5.53 6.30 5.83

buRgeR fuel woRldwide limited.

statement of compRehensive income (unaudited)
foR the peRiod ended 30 septembeR 2010
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Group Group Group
30 Sep 2010 30 Sep 2009 31 Mar 2010

6 months 6 months Full Year
Note $’000 $’000 $’000

Shareholders’ Equity
Share Capital 8,063 8,000 8,063
Retained Earnings (4,801) (4,325) (4,582)
IPO Capital Costs (223) (223) (223)
Other Reserves 57 111 10

3,096 3,563 3,268
Current assets
Cash and cash equivalents 1,153 1,444 1,159
Trade and other receivables 1,105 1,001 1,190
Inventories 219 238 190
Loans 107 91 83

2,584 2,774 2,622
Non-current assets
Property, plant and equipment 676 1,063 993
Investment in subsidiaries - - -
Loans 750 698 776
Intangible assets 154 183 170

1,580 1,944 1,939
Total assets 4,164 4,718 4,560
Current liabilities
Trade and other payables 790 757 905
Lease Liabilities - 35 33
Provisions 278 278 125

1,068 1,070 1,063
Non-current liabilities
Lease liabilities - 85 229

- 85 229
Total liabilities 1,068 1,155 1,292
Net assets 3,096 3,563 3,268

For and on behalf of the board on 13 December 2010.

Peter Brook   Josef Roberts 
Chairman   Managing Director

buRgeR fuel woRldwide limited.

statement of financial position (unaudited)
as at 30 septembeR 2010

GROUP – SEPTEmbER 2010

Share 
capital

Foreign 
currency 

translation 
reserve

merger 
reserve

IPO 
capital 

costs

Share 
option 

reserve
Retained 
earnings

Total 
equity

$’000 $’000 $’000 $’000 $’000 $’000 $’000

Balance as at 1 April 2010 8,063 (180) 185 (223) 5 (4,582) 3,268

Foreign currency translation 
reserve recognised in statement of 
comprehensive income

- 47 - - - - 47

Net loss for the period ended 30 
September 2010

- - - - - (219) (219)

balance as at 30 September 2010 8,063 (133) 185 (223) 5 (4,801) 3,096

GROUP – SEPTEmbER 2009

Share 
capital

Foreign 
currency 

translation 
reserve

merger 
reserve

IPO 
capital 

costs

Share 
option 

reserve
Retained 
earnings

Total 
equity

Balance as at 1 April 2009 8,000 (62) 185 (223) 5 (4,029) 3,876

Foreign currency translation 
reserve recognised in statement of 
comprehensive income

- (17) - - - - (17)

Net loss for the period ended 30 
September 2009

- - - - - (296) (296)

balance as at 30 September 2009 8,000 (79) 185 (223) 5 (4,325) 3,563

GROUP – maRCh 2010

Share 
capital

Foreign 
currency 

translation 
reserve

merger 
reserve

IPO 
capital 

costs

Share 
option 

reserve
Retained 
earnings

Total 
equity

Balance as at 1 April 2009 8,000 (62) 185 (223) 5 (4,029) 3,876

Issue of ordinary shares 63 - - - - - 63

Foreign currency translation 
reserve recognised in statement of 
comprehensive income

- (118) - - - (118)

Net loss for the period ended 31 
March 2010

- - - - - (553) (553)

balance as at 31 march 2010 8,063 (180) 185 (223) 5 (4,582) (3,268)

buRgeR fuel woRldwide limited.

statements of changes in equity (unaudited)
foR the peRiod ended 30 septembeR 2010
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buRgeR fuel woRldwide limited.

statement of cash flows (unaudited)
foR the peRiod ended 30 septembeR 2010

Group Group Group

30 Sep 2010 30 Sep 2009 31 Mar 2010

6 months 6 months 12 months

Note $’000 $’000 $’000

Cash flows from operating activities

Cash was provided from

Receipts from customers 4,302 4,190 8,349

Interest received 35 40 65

Taxes received 28 1 -

4,365 4,231 8,414

Cash was applied to 

Operating expenses (4,520) (4,227) (8,482)

Interest paid (12) (6) (14)

Taxes paid - - (2)

(4,532) (4,233) (8,498)

Net cash flows applied to operating 
activities

6 (167) (2) (84)

Cash flows from investing activities

Cash was provided from

Advances from franchisees 319 - -

Sale of fixed assets 229 31 47

548 31 47

Cash was applied to 

Advances to franchisees - (23) (99)

Acquisition of intangible assets (5) (10) (19)

Acquisition of property, plant & equipment (37) (21) (90)

(42) (54) (208)

Net cash flow provided from/(applied 
to) investing activities

506 (23) (161)

Group Group Group

30 Sep 2010 30 Sep 2009 31 Mar 2010

6 months 6 months 12 months

Note $’000 $’000 $’000

Cash flows from financing activities

Cash was provided from

Proceeds from loan repayments - 10 -

- 10 -

Cash was applied to 

Loans to related parties (236) - (64)

Repayment of finance leases (101) (17) (36)

(337) (17) (100)

Net cash flow applied to financing 
activities

(337) (7) (100)

Net movement in cash and cash 
equivalents

2 (32) (344)

Net foreign exchange differences (8) (41) (14)

Opening cash and cash equivalents 1,159 1,517 1,517

Closing cash and cash equivalents 1,153 1,444 1,159

buRgeR fuel woRldwide limited.

statement of cash flows (unaudited) (continued)
foR the peRiod ended 30 septembeR 2010
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5) SeGmenT InFoRmATIon

geographical segments

The Group operates in three geographical segments – New Zealand, Australia and the Middle East. All the 
segments operations are made up franchising fees, royalties and sales to franchisees.  The segments are 
in the business of Franchise Systems - Gourmet Burger Restaurants. New Zealand’s segment result is also 
due to the amortisation of intangible assets.

SEPTEmbER 2010 New Zealand australia middle East Consolidated

$’000 $’000 $’000 $’000

6 months 6 months 6 months 6 months

Revenue

Sales 1,952 555 223 2730

Royalties 679 37 79 795

Franchising Fees 35 - 14 49

Training Fees 15 - - 15

Construction Management Fees - - - -

Advertising Fees 452 25 16 493

Foreign exchange gain - (60) (2) (62)

Sundry income 60 - 86 146

Interest income 22 13 - 35

Total Revenue 3,215 570 416 4,201

Interest Expense 11 1 - 12

Depreciation 43 28 - 71

Segment Result 123 (218) (124) (219)

Segment assets 2,855 829 481 4,165

Segment Liabilities (794) 917 946 1,069

1) RepoRTInG enTITIeS And STATUToRY BASe

Burger Fuel Worldwide Limited is a public company registered under the Companies Act 1993 and is listed 
with the New Zealand Alternative Stock Exchange on the NZAX. The company is an issuer in terms of the 
Financial Reporting Act 1993.

The financial statements presented are those of Burger Fuel Worldwide Limited (the ‘Company’ or the 
‘Parent Company’) and its wholly owned subsidiaries Burger Fuel International Limited and Burger Fuel 
Limited (the ‘Group’ or ‘Burger Fuel’). Burger Fuel Australia Pty Limited is a wholly owned subsidiary of 
Burger Fuel (Australia) Pty Limited, which is a wholly owned subsidiary of Burger Fuel International Limited.

Burger Fuel operates as a franchisor of gourmet burger restaurants and is a profit oriented entity, 
incorporated and domiciled in New Zealand.

2) STATemenT oF SIGnIFIcAnT AccoUnTInG poLIcIeS 

2.1) statement of compliance

 The condensed consolidated interim financial statements for the six months ended 30 September 2010 have 
been prepared in accordance with NZ IAS 34, Interim Financial Reporting.  The condensed consolidated 
interim financial statements should be read in conjunction with the annual financial statements for the year 
ended 31 March 2010, which have been prepared in accordance with NZ IFRS.

2.2)  basis of pRepaRation

2.2.1) RepoRting entity

 The financial statements for the parent company are for Burger Fuel Worldwide Limited as a separate legal 
entity. The consolidated financial statements for the Group are for the economic entity comprising Burger 
Fuel Worldwide Limited and its subsidiaries Burger Fuel Limited and Burger Fuel International Limited.

3) AccoUnTInG poLIcIeS

Except as described below, the accounting policies applied are consistent with those of the annual financial 
statements for the year ended 31 March 2010, as described in the annual financial statements.

3.1)   income taxes

 Preparation of the financial statements requires management to make estimates as to amongst other things 
the amount of tax that will ultimately be payable, the availability of losses to be carried forward and the 
amount of foreign tax credits it will receive.  Actual results may differ from these estimates as a result of 
reassessment by management or taxation authorities.

4) ReSULTS oF SUBSIdIARIeS

Burger Fuel Worldwide Limited owns 100% of the shares in Burger Fuel Limited, Burger Fuel International 
Limited and Burger Fuel Management Limited.  Burger Fuel Limited is the main trading entity and franchisor 
in New Zealand, Burger Fuel International Limited owns all intellectual property and the Burger Fuel 
Australian operation which is the Australian franchisor and operator.

buRgeR fuel woRldwide limited.

notes to the consolidated financial statements (unaudited) 
foR the peRiod ended 30 septembeR 2010

buRgeR fuel woRldwide limited.

notes to the consolidated financial statements (unaudited)
(continued) foR the peRiod ended 30 septembeR 2010

12
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5) SeGmenT InFoRmATIon (conTInUed)

geographical segments (continued)

SEPTEmbER 2009 New Zealand australia middle East Consolidated
6 months 6 months 6 months 6 months

$’000 $’000 $’000 $’000

Revenue
Sales 2,057 578 - 2,635
Royalties 697 40 - 736
Franchising Fees - - - -
Training Fees - - - -
Construction Management Fees 15 - - 15
Advertising Fees 535 26 - 561
Foreign exchange gain - 22 (41) (19)
Sundry income 173 51 224
Interest income 24 15 - 40
Total Revenue 3,501 681 10 4,192

Interest Expense (116) 122 - 6
Depreciation 83 33 - 116

Segment Result (261) 85 (121) (296)

Segment assets 3,338 1,004 376 4,718
Segment Liabilities (1,703) 2,402 457 1,156

maRCh 2010 New Zealand australia middle East Consolidated
12 months 12 months 12 months 12 months

$’000 $’000 $’000 $’000

Revenue
Sales 3,987 1,142 369 5,498
Royalties 1,399 77 40 1,516
Franchising Fees - - - -
Training Fees - - 54 54
Construction Management Fees 15 - - 15
Advertising Fees 1,000 51 - 1,051
Foreign exchange gain - 161 (35) 126
Sundry income 247 - 151 398
Interest income 38 27 - 65
Total Revenue 6,686 1,458 579 8,723

Interest Expense 15 (1) - 14
Depreciation 182 66 - 248

Segment Result (221) 38 (369) (552)

Segment assets 2,923 908 730 4,561
Segment Liabilities (390) 615 1,067 1,292

buRgeR fuel woRldwide limited.

notes to the consolidated financial statements (unaudited)
(continued) foR the peRiod ended 30 septembeR 2010

buRgeR fuel woRldwide limited.

notes to the consolidated financial statements (unaudited)
(continued) foR the peRiod ended 30 septembeR 2010

6) neT cASH FLoWS AppLIed To opeRATInG AcTIVITIeS

Group Group Group

30 Sep 2010 30 Sep 2009 31 Mar 2010

6 months 6 months 12 months

Note $’000 $’000 $’000

Net deficit after tax (219) (296) (553)

add: Non-cash items

Amortisation 20 23 45

Depreciation 71 115 248

Issue of options - - -

Issue of shares - - 63

Loss on sale of property, plant and 
equipment

47 12 19

Unrealised exchange loss / (gain) 62 19 (126)

Provisions - - -

Interest Accrual - - -

200 169 249

add: Working capital movements

(Increase) in trade and other receivables 51 40 (2)

(Increase) in inventories (30) (86) (38)

Increase / (decrease) in taxation payable 28 - 417

(Increase) in accounts payable and 
accruals

(197) 171 (157)

(148) 125 220

Net cash flows applied to operating 
activities

(167) (2) (84)

7)  AcQUISITIonS And dISpoSALS oF pRopeRTY, pLAnT, 
And eQUIpmenT

During the six months to 30 September 2010, the Group acquired assets with a total cost of $37,034. 
The Group also disposed of assets with a net book value of $280,847 – this included the sale of the 
BurgerFuel Five Cross Roads Limited (since renamed to Burger Fuel Management Limited) business in 
Hamilton, New Zealand on the 26 September 2010.

14
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8) ReLATed pARTY TRAnSAcTIonS (conTInUed)

transactions with Related parties (continued)

September 2009 
(6 months)

Relationship Nature of transaction Value of 
transactions 
during the 
period

Closing balance 
Receivable/
(Payable) as at 
30 Sep 2009

$’000 $’000

Jocargl Holdings Limited Common 
Directorship

Lease of Head Office 72 -

Redmond Enterprises Common 
Directorship

Consultancy 60 -

Redmond Enterprises Common 
Directorship

IT Consultant 26 -

Burger Fuel International 
Limited

Subsidiary Advance 120 263

Burger Fuel Limited Subsidiary Advance 430 6,921

Burger Fuel Limited Subsidiary Interest Received 394 1,492

march 2010 
(Full year)

Relationship Nature of transaction Value of 
transactions 
during the 
period

Closing balance 
Receivable/
(Payable) as at 
30 mar 2010

$’000 $’000

Jocargl Holdings Limited Common 
Directorship

Lease of Head Office 86 -

Redmond Enterprises Common 
Directorship

Consultancy 120 -

Redmond Enterprises Common 
Directorship

IT Consultant 55 -

Burger Fuel International 
Limited

Subsidiary Advance 515 658

Burger Fuel Limited Subsidiary Advance 430 5,885

Burger Fuel Limited Subsidiary Interest Received 394 1,883

Peter C Brook Director Acquisition of Shares 30 -

Alan M Dunn Director Acquisition of Shares 30 -

Andrew P Kingstone Officer Acquisition of Shares 3 -

buRgeR fuel woRldwide limited.

notes to the consolidated financial statements (continued)
foR the peRiod ended 30 septembeR 2010

8) ReLATed pARTY TRAnSAcTIonS

interests of directors in certain transactions

Certain Directors have relevant interests in a number of companies with which Burger Fuel has transactions 
in the normal course of business. A number of Burger Fuel’s Directors are also non-executive Directors of 
other companies. Any transactions undertaken with these entities have been entered into on an arms-length 
commercial basis.

transactions with Related parties

The following are related entities to the Group:

September 2010 
(6 months)

Relationship Nature of transaction Value of 
transactions 
during the 
period

Closing balance 
Receivable/
(Payable) as at 
30 Sep 2010

$’000 $’000

Jocargl Holdings Limited Common 
Directorship

Lease of Head Office - -

Redmond Enterprises Common 
Directorship

Consultancy 60 -

Redmond Enterprises Common 
Directorship

IT Consultant - -

Burger Fuel International 
Limited

Subsidiary Advance 40 698

Burger Fuel Limited Subsidiary Advance 92 5,977

Burger Fuel Limited Subsidiary Interest Received 407 2,290

Peter C Brook Director Acquisition of Shares - -

Alan M Dunn Director Acquisition of Shares - -

Andrew P Kingstone Officer Acquisition of Shares - -

buRgeR fuel woRldwide limited.

notes to the consolidated financial statements (continued)
foR the peRiod ended 30 septembeR 2010

16
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almost eveRywheRe  
but especially heRe

auckland
albany  7 meRcARI WAY (GRoUnd FLooR, Anz ToWeR – nexT To cALTex)  09 415 2315

botany  451 TI RAKAU dR, eAST TAmAKI (THe HUB)  09 272 2499

elleRslie  2 RoBeRT ST  09 525 7752

glenfield  407 GLenFIeLd Rd (nexT To GLenFIeLd mALL)  09 444 0118

hendeRson  155 LIncoLn Rd  09 838 7746

manukau  597 GReAT SoUTH Rd  09 277 7705

mission bay  61 TAmAKI dR  09 521 0400

mt eden  214 domInIon Rd  09 630 0290

new lynn  3070 GReAT noRTH Rd  09 827 6009

paRnell  187 pARneLL Rd (oppoSITe THe BoG IRISH pUB)  09 377 3345

ponsonby  114 ponSonBY Rd  09 378 6466

queen st  291 QUeen ST (nexT To BoRdeRS)  09 309 0660

sylvia paRk  SYLVIA pARK SHoppInG compLex (286 mT WeLLInGTon HIGHWAY)  09 573 0100

takapuna  22 AnzAc ST (JUST doWn FRom THe HoYTS cInemA)  09 489 4889 

windsoR paRk  544 eAST coAST Rd, mAIRAnGI BAY  09 478 4366

centRal noRth island
hamilton cbd  213 VIcToRIA ST  07 838 2400

hamilton five cRoss Roads 230 peAcHGRoVe Rd (nexT To VIdeo ezY)  07 855 0088

mt maunganui  330 mAUnGAnUI Rd  07 572 0270

RotoRua  223 FenTon ST  07 348 4860

taupo  2 RoBeRTS ST (on THe LAKe FRonT)  07 378 0002

tauRanga cnR cAmeRon Rd & TWeLFTH AVe (nexT To coUnTdoWn) 07 571 8677

loweR noRth island
napieR  70 cARLYLe ST 06 835 4445

new plymouth  66 eLIoT ST (nexT To THe moBIL)  06 769 9102

palmeRston noRth  84 FITzHeRBeRT AVe (oppoSITe TAB)  06 354 7778

wellington
couRtenay place  101 coURTenAY pL  04 801 9222

Johnsonville  103 JoHnSonVILLe Rd  04 477 4008

loweR hutt  529 HIGH ST, V.I.c coRneR (oppoSITe pAK’n’SAVe)  04 586 1243

sydney
newtown  172 KInG ST (coRneR oF KInG ST & WATKIn ST)  02 9519 4700

middle east
dubai  8 BAHAR 4, JUmeIRAH BeAcH ReSIdence, dUBAI UAe

saudi aRabia  FoUAd cenTRe cnR pRInce TURKY Rd & coRnIce dR, AL KHoBAR

18

8) ReLATed pARTY TRAnSAcTIonS (conTInUed)

All of the above are related parties of the Group. Other than the entities listed above, there are no additional 
related parties with whom material transactions have taken place.  

9) conTInGencIeS

There were no contingent liabilities as at 30 September 2010.

10) cApITAL expendITURe commITmenTS

There were no capital expenditure commitments as at 30 September 2010.

buRgeR fuel woRldwide limited.

notes to the consolidated financial statements (continued)
foR the peRiod ended 30 septembeR 2010

As part of the BurgerFuel Enviro-Mental Programme, all efforts have been made to not kill a tree 
by distributing this electronically. Please consider Mother Earth before printing.

http://www.burgerfuel.com
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